Form 9 9 0

Department of the Treasury benefit trust or private foundation)

Internal Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c), §27, or 4847(a)(1) of the Iinternal Revenue Code (except black lung

Open to Public

» The organization may have to use a copy of this return to satisfy state reporting requirements Inspection

A For the 2003 calendar year, or tax year beginning , 2003, and ending
B _check i1appicable | Please | C  Name of organization D Employer identification number
Change. useRS| ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339
Name change | ine o Number and street (or P O box If mail is not delivered to street address) | Room/suite E Telephone number
Initial retumn type
Fratreum | 5% 11201 CONNECTICUT AVENUE NW 901 (202) 828-0828
Amended  Dinstruc- City or town, state or country, and ZIP + 4 F' Accourting I__l Cash B’ Accrual
porim " L™ | WASHINGTON, DC 20036 Other (specty) B
® Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable H and | are not applicable to section 527 organizations
trusts must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affiliates? |:| Yes E] No
G _Website: » WWW.ALL4ED.ORG H(b) If "Yes," enter number of affitates B> __
J  Organization type (check only one) }Ix l 501(c) (3 ) «{insertno) [ |4947(a)(1) or LI 527 [IH(c) Are all affiiates included? El_Yes D No
> _ (If "No," attach a list See instructions
K  Check here if the organization’s gross receipts are normally not more than $25,000 The H(d) s this a separate return filed by an
organization need not file a return with the IRS, but If the arganization received a Form 990 Package organization covered by a group rullng7|_| Yes l—;l No
in the mail, it should file a return without financial data Some states require a complete return. | Group Exemption Number P>
M Check P If the organization I1s not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to ine 12 P> 38,733,819. to attach Sch B (Form 990, 990-EZ, or 990-PF)
Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions )
1 Contributions, gifts, grants, and similar amounts received STMT 1
a Directpublicsupport, | . . ., . ... ... ... ... 1a 598,008.
- b Indirectpublicsupport | | . . ... ... .. ... ..., 1b
g ¢ Government contributions (grants) ., . . . ... ... ... .... 1¢
o~ d Total (add lines 1a through 1c) (cash $ 485,100. noncash § 112,908. ) [1d 598,008.
" 2  Program service revenue including government fees and contracts (from Part VIl, Iine93) , . . . . .. . 2 17,525.
o2 3 Membershipduesandassessments . . . . . ... ... ... ... e e 3
g 4 Interest on savings and temporary cash investments .  STMT. 2. . . . . o v i v 4 47,132,
<< 5 Dwvidends and interest from secunittes | | ., ., . . .. STMT 3. . . . . o, 5 223,726.
6a Grossrtents | . . ... ... ... 6a
) b Less rentalexpenses | . . .. ... ... ............ 6b
LLB C Net rental income or (loss) (subtractine6b fromline6a) . . . . . .. ... . . . ' o o v v wuono. 6¢c
5 § 7 Other investment income (descnbe | 4 STMT 4 )17 8,149.
= 9 8 a Gross amount from sales of assets other (A) Securities (B) Other
e o thaninventory . . . . . . . ... ..... 37,839,279. [8a
b Less cost or other basis and sales expenses , 37,214,514. |8b
¢ Gain or (loss) (attach schedule) , ., . . . . . 624,765. |8c
coo d Net gain or (loss) (combine line 8c, columns (A)and (B)) . . . . . . . . 8d 624,765.
9 Special events and activities (attach schedule) If any amount 1s from gaming, check here p D
a Gross revenue (not including $ of
contributions reportedonhneta), . . . . . . . . . . . . ... .. 9a
b Less direct expenses other than fundraising expenses , . ., . ., . . . 9b
€ Net income or (loss) from special events (subtract ine 9b fromlne8a) . . . « « « <« « o v v o o . 9c
10 a Gross sales of inventory, less returns and allowances , , . . .. .. 0a
b Less costofgoodssold . . . ... ................ ob
¢ Gross profit or (loss) from sales of inventory (attach schedule) (subtract ine 10b from ine 10a) , . . . . 10¢
11  Other revenue (fromPart VI, Iine 103) | _ . . . . . . . . . . . . . peecees e e e 11
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢c, 7,8d,9¢, 10c,and 11) . | . . Jyprpsproooro===y12 1,519,305,
13 Program services (fromlned4,coumn(®B)) . . . ... ...... .0 .F ?E:;l ng .. .n3 2,005,725.
§ 14 Management and general (from line 44, column(C)) , . . . ... . .l » 8 14 306,780.
g 15 Fundraising (fromline 44, column(D)) . . .. ... .. .. ... /5% A&AUG Q 15 88,168.
o |16 Payments to affiliates (attach schedule) , , . . .. . ... .... e Sé) 16
17 Total expenses (add ines 16 and 44, column (A)). . - . . . . . .. %DE?' e 417 2,400,673.
g 18 Excess or (deficit) for the year (subtract ine 17 fromline 12) _ , . . . W 18 ~881,368.
119 Net assets or fund balances at beginning of year (fromine 73,column (A)) . . . . . . . . . .« . . .. 19 13,278,613.
; 20 Other changes in net assets or fund balances (attach explanation) | , , . . . STMT .S . ....... 20 430,451.
Z |21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) = « = = « = « + « o ¢ o s+« 21 12,827 ,696.

For Paperwork Reduction Act Notice, see the separate instructions.

JSA
3E1010 1 000

9YS1PP 2949 07/14/2004 12:09:58 V03-6

Form 990 (2003)
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Form 990 (2003) 11-3487339

Page 2

Statement of

Functional Expenses

" All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4) organizations
and section 4947(a)(1) nonexempt charitable trusts but optional for others (See page 22 of the instructions )

Do ngt I%clug% a%%ur;tf ;g%c;rgait oln Iine (A) Total |® Z;?\%zr: © ;Ana d“ggs’e‘::l“' (D) Fundraising
22 Grants and allocations (attach schedule)
(cash $ 250,000. ns )22 250,000. 250,000.
23 Specific assistance to indiduals (attach schedule) | 23
24 Benefits patd to or for members (attach schedule) |24
25 Compensation of officers, directors, etc |25 203,096. 162,476. 20,310. 20,310.
26 Other salariesandwages , ., ... .. 26 572,507. 445,725, 88,325. 38,457.
27 Pension plan contributions | | |, . . 27 69,261. 56,021. 7,331. 5,909.
28 Other employee benefits | . . . .. 28 52,502. 43,726. 6,265. 2,511.
29 Payrolitaxes , , . . .......... 29 56,314. 44,848. 8,098. 3,368.
30 Professional fundraising fees | , ., . ., 30
31 Accountingfees , , .. ........ 31 23,734. 23,734.
32 lLegalfees , . ............. 32 18,148. 18,148.
33 Supplles , , .. ............ 33
34 Telephone , , .. ........... 34 23,416. 19,243. 2,691. 1,482.
3§ Postageandshpping . . ....... 35 58,269. 52,145. 4,977. 1,147.
36 Occupancy . .. ........... 36 89,724. 72,676. 10,767. 6,281.
37 Equipment rental and mamntenance, , {37 3,788. 2,921. 615. 252.
38 Prnnting and publications |, | . ., .. 38 114,936. 113,326. 1,159. 451.
39 Travel, . . ... .. .......... 39 96,730. 85,145. 9,620. 1,965.
40 Conferences, conventions, and meetings ., |40 114,622. 114,509. 71. 42.
41 Interest, . . .. ............ 41
42 Depreciation, depletion, etc (attach schedule), . |42 25,112, 20,340. 3,014. 1,758.
43  Other exp not d above (t 8TMT 6 ([43a 628,514. 522,624. 101,655. 4,235.
b__ 43b
C 43¢
d_ 43d
e 43e
a4 r’o?an’ﬁ.?cz_.o}sn'e;péﬁsé{ (add lines 22 through 43)
Organizations completing columns (B)}{D), carry
thesetotalstolines13-15, , . . . . .. ... 44 2,400,673. 2,005,725. 306,780. 88,168.
Joint Costs. Check P I_] if you are following SOP 98-2
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? | | | | | 4 |:| Yes E] No

If "Yes," enter (i) the aggregate amount of these joint costs $ , (n) the amount allocated to Program services

(iii) the amount allocated to Management and general $ , and (v) the amount allocated to Fundraising $

$

EITa|[] Statement of Program Service Accomplishments (See page 25 of the instructions )

STMT 7

What 1s the organization's primary exempt purpose? P

All organizations must describe their exempt purpose achievements tn a clear and concise manner State the number
of clients served, publications issued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4)
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others )

Program Service
Expenses
(Required for 501(c)(3) and
(4) orgs , and 4947(a)(1)
trusts, but optional for

others )
a THE ALLIANCE CREATED REPORTS_AND_ PUBLICATIONS, ORGANIZED _________________
BRIEFINGS, EVENTS AND CONFERENCES IN SUPPORT OF THE ______________________
EDUCATION OF AT-RISK_STUDENTS. ______________ ____ __ __ o _____
(Grants and allocations $ ) 1,755,725.
b GRANT TO AMERICA GRADUATES TQ_CREATE NATIONAL SUPPORT FOR ________________
THE _POLICIES AND ACTIONS NEEDED_ TO IMPROVE THE GRADUATION ________________
RATES OF AMERICAN HIGH SCHOOL STUDENTS.  __________________________________
(Grants and allocations $ 250,000.) 250,000.
C
--------------- (Graags—and allocations $_— ——-)
A
(Grants and allocations $ )
e Other program services (attach schedule) (Grants and allocations $ )
f Total of Program Service Expenses (should equal line 44, column (B), Program services), . . . . . .. ... » 2,005,725.
381020 1 000 Form 990 (2003)
9YS1PP 2949 07/14/2004 12:09:58 V03-6 5



11-3487339

Form 990 (2003) Page 3
. Balance Sheets (See page 25 of the instructions.)
Note: Where required, attached schedules and amounts within the description (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45 Cash-non-interest-bearing . . . ... ... ... ... ... 124,396 45 145,539.
46 Savings and temporary cashinvestments . . . . . ... .. ... ... .... 2,718,302.| 46 905,392.
47a Accountsrecewvable | .. . ... ... ... .. 47a
b Less allowance for doubtful accounts | _ ., . . . 47b 47¢
48a Pledgesrecevable |, , . ... .......... 48a
b Less allowance for doubtful accounts, , . . . .. 48b 48¢c
49 Grantsreceivable | . .. .. ... ... ... . 49
50 Receivables from officers, directors, trustees, and key employees
(attachschedule) , . ., . ... ........ ... ..., 50
51a Other notes and loans receivable (attach
o| Schedule) ... ..., 51a
§ b Less allowance for doubtful accounts , , , . . . 51b 51c
&152 Inventoriesforsaleoruse . ... ... ........ ... ... .. ..., 52
53 Prepaid expenses and deferredcharges . . . . ... ... .... STMT. 8. . 28,341./ 53 64,220.
54 Investments - secunties (attach schedule) STMT 9. » [:I Cost Iﬂ FMV 10,046,568.| 54 11,849,941.
5§5a Investments - land, buildings, and
equpment basis ., .. ..., ......... §5a
b Less. accumulated depreciation (attach
schedule) . . . . ... ............... 55b §5¢
56 Investments - other (attach schedule) . . . . ... e e e e e e 56
§7a Land, bulldings, and equipment basis ,STMT .11, |§7a 117,340
b Less accumulated depreciation (attach
schedule) , . . .. ... .. e, 57b 47,056 | 75,203.|57¢c 70,284.
58 Other assets (describe » STMT 12) 373,670.| 58 215,185.
59 Total assets (add lines 45 through 58) (must equalhne 74). . . .. ... .. 13,366,480.| 59 13,250,561.
60 Accounts payable and accruedexpenses |, | . . ... ... ... . .. ... . 87,867. 60 172 ,865.
61 Grantspayable . ., . ... ... .. ... ... ... e NONE 61 250,000,
62 Deferredrevenue . . . . . . . .. . . ittt e e e e 62
£163 Loans from officers, directors, trustees, and key employees (attach
£ SChedUle) . . . L L e e 63
fw 64a Tax-exempt bond habilities (attachschedule) . . .. .............. 64a
- b Mortgages and other notes payable (attach schedule) , . . . ... .... 64b
65 Other habiliies (describe p ) 65
66 Total liabilities (add lines 60through65) , . . .. ... ............ 87,867. 66 422 ,865.
Organizations that follow SFAS 117, check here » u{_] and complete lines
67 through 69 and lines 73 and 74
9167 Unrestricted | . . . . ... .. ... e 13,278,613.| 67 12,629,788.
§ 68 Temporarilyrestricted | . . . ... ... ... ... .. 68 197,908.
g 69 Permanentlyrestricted . . . . ... .. . L e 69
o | Organizations that do not follow SFAS 117, check here PD and
é complete nes 70 through 74
5 70 Capital stock, trust principal, orcurrentfunds , _ . . . . . ... ... ..... 70
@|71  Pad-in or capital surplus, or land, bullding, and equpmentfund , , ., ., . 71
§ 72 Retaned earnings, endowment, accumulated income, or other funds | | _ | . 72
< |73 Total net assets or fund balances (add lines 67 through 69 or Iines
;_n‘» 70 through 72,
column (A) must equal line 19, column (B) mustequallne 21) , ., . ... .. 13,278,613./73 12,827,696.
74 Total liabilities and net assets / fund balances (add lines 66 and 73) . . . . 13,366,480.| 74 13,250,561.

Form 990 1s available for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return is complete and accurate and fully describes, in Part Ill, the organization's
programs and accomplishments

;30302000
9YS1PP 2949 07/14/2004 12:09:58 V03-6 6



11-3487339

Form 990 (2003) Page 4
- Y o Revemin por BT Siteomeoie i Expeneon oar
Return (See page 27 of the instructions.) Return

a Total revenue, gains, and other support a Total expenses and losses per

per audited financial statements | . »| a 1,886,469. audited financial statements _ .,  p|a 2,337,386.
b Amounts included on line a but not on b Amounts included on line a but not

line 12, Form 990 on hne 17, Form 990
(1) Net unrealized gains (1) Donated services

on investments | | § 430,451. and use of facilities $
(2) Donated services (2) Prior year adjustments

and use of facilities $ reported on line 20,
(3) Recoveries of prior Form980 , ., . .. $

yeargrants ., ., . $ (3) Losses reported on
(4) Other (specify) line 20, Form 990 $

(4) Other (specify)
STMT 13 $ -63,287.
Add amounts on lines (1) through (4) | b 367.164. $
Add amounts on lines (1) through (4) , . »| b

¢ Lneamiuslneb _ . ...... »|c 1,519,.305.|]c Lneaminushneb , .. . .. .. »|c 2,337,386.
d Amounts included on line 12, d Amounts included on line 17,

Form 990 but not on line a: Form 990 but not on line a:
(1) Investment expenses (1) Investment expenses

not included on line not included on line

6b, Form93%0 , . . $ 6b, Form990 _ . . $
(2) Other (specify) (2) Other (specify)

$ STMT 14 $ 63,287.

Add amounts on lines (1) and (2) ., . »|d Add amounts on lines (1) and (2) , . | d 63,287.
e Total revenue per line 12, Form 990 e Total expenses per line 17, Form 990

lnec pluslned) - . . ....... »le 1,519,305. (lnecplusined) - « - « « « « « o »| e 2,400,673.

List of Officers, Directors, Trustees, and Key Employees (List each one even If not compensated, see page 27 of
the instructions )

(B) Title and average | (C) Compensation (D) Contributions to (E) Expense
(A) Name and address hours per week (If not paid, enter | employee beneft plans & ] account and other
devoted to position 0-.) deferred compensation allowances
SEE STATEMENT 15 203,096. 19,510, NONE

75 Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your
organization and all related organizations, of which more than $10,000 was provided by the related organizations? » D Yes E No
If “Yes," attach schedule - see page 28 of the instructions

Form 990 (2003)

;2‘:0402000
9YS1PP 2949 07/14/2004 12:09:58 V03-6 7



Form 990 (2003) 11-3487339

Page §

Other Information (See page 28 of the instructions.)

Yes| No

16 Did the organization engage in any actmiy not previously reported to the IRS? If "Yes," attach a detailed description of each activity |
77 Were any changes made in the organizing or governing documents but not reported to the IRS?
If "Yes," attach a conformed copy of the changes
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?
b If "Yes," has it filed atax return on Form 990-T for thiS Year? _ . . . . . . . 0 i i i s e e e e e e e e e e e e e e e e e e e e e
79 Was there a iquidation, dissolution, termination, or substantial contraction during the year? If “Yes," attach a statement
80 a |s the organization related (other than by association with a statewide or nationwide organization) through common

membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization?
b If "Yes," enter the name of the organizationp AMERICA GRADUATES
and check whether it1s Iz]_;xempt or D nonexempt
81 a Enter direct and indirect political expenditures See line 81 instructions,

81a|

76 X

77 X

78a X

78b| N/A

79 X

80a| X

b Did the organization file Form 1120-POL for this year?
82 a Did the organization receive donated services or the use of matenals, equipment, or facilities at no charge
or at substantially less than fairrental value? | | L e e e e e e e e e e
b If "Yes," you may indicate the value of these items here Do not include this amount
as revenue In Part | or as an expense in Part I} (See instructions in Part I11') | 82b | N/A

81b| N/A

83 a Did the organization comply with the public inspection requirements for returns and exemption applications?
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions?
84 a Did the organization solicit any contributions or gifts that were not tax deductible?

b If "Yes," did the organization include with every solicitation an express statement that such contributions

If "Yes" was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization
received a wawver for proxy tax owed for the prior year
¢ Dues, assessments, and similar amounts from members 85c N/A

83a| X

83b| N/A

84a X

84b| N/R

85a| N/A

85b| N/A

d Section 162(e) lobbying and political expenditures 85d N/A

e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e N/A

f Taxable amount of lobbying and political expenditures (line 85d less 85e) 85f N/A

g Does the organization elect to pay the section 6033(e) tax on the amountonline 85¢? _ . . . . . . . . . . . . . . . . o v . . ...
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to its reasonable
estimate of dues allocable to nondeductible lobbying and political expenditures for the followingtaxyear?, . . . . . ... ... ...
86 501(c)(7) orgs Enter a Initiation fees and capital contributions included on line 12 86a N/A

85q| N/A

85h | N/A

b Gross receipts, included on line 12, for public use of club facilities 86b N/A

87 501(c)(12) orgs Enter a Gross income from members or shareholders | | 87a N/A

b Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or received from them ) 87b N/A

88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-37 If "Yes,"complete Part IX L.

89 a 501(c)(3) organizations Enter Amount of tax imposed on the organization during the year under
section 4911 p N/A , section 4912 » N/A , section 4955 p N/A

88 X

b 501(c)(3) and 501(c)(4) orgs Did the organization engage In any section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes,” attach
a statement explaining each transaction

¢ Enter Amount of tax Imposed on the organization managers or disqualified persons during the year under

sections 4912, 4955, and 4958 L L L e e e > N/A

90 a List the states with which a copy of this return is filed pN/A

b Number of employees employed in the pay period that includes March 12, 2003 (See instructions)

90b I15

91 The books areincareof p ALLIANCE FOR EXCELLENT EDUC Telephoneno P> 202-828-0828

Locatedat p» 1201 CONNECTICUT AVENUE NW, WASH DC ZIP+4 p 20036

92 Section 4947(a)(1) nonexempt chanitable trusts filng Form 990 in heu of Form 1041 -Checkhere . . . . . . . . ... .. ....
and enter the amount of tax-exempt interest received or accrued duningthetaxyear . . . . . . . . .« ¢ . o . .. » | 92 |

JSA
3E1041 1 000

9YS1PP 2949 07/14/2004 12:09:58 VO03-6

Form 990 (2003)



Form 990 (2003) 11-3487339 Page 6
m Analysis of Income-Producing Activities (See page 33 of the instructions.)

- Note: Enter gross amounts unless otherwise ' Unrelated business income Excluded by section 512, 513, or 514 (E)
indicated (A) ) ©) - Related or
Bustness code Amount Exclusion code Amount exempt function
93 Program service revenue income
a AMER HS POLICY CON 17,525,
b
[+
d
e

f Medicare/Medicaid payments

g Fees and contracts from government agencies ,
94 Membership dues and assessments , ,

95 Interest on savings and temporary cash . 14 47,132.
96 Dividends and Interest from securities . . 14 223,726.
97 Net rental income or (loss) from real estate

a debt-financed property . . . . . . ...

b not debt-financed property . . . . . ..

98 Net rental income or (loss) from personal property . .
99 Other investmentincome . . . ... .. 14 8,149.
100 Gain or (loss) from sales of assets other than Inventory 18 624,765.
101 Net income or (loss) from special events ,

102 Gross profit or (loss) from sales of inventory  ,

103 Other revenue a

b
c
d
e
104 Subtotal (add columns (B), (D), and (E)) . . 903,772. 17,525.
105 Total (add Iine 104, columns (B), (D), and (E)) . - « « & &t v 4 vttt e s e e e e e e e e e e e > 921 ,297.
Note: Line 105 plus hne 1d, Part I, should equal the amount on line 12, Part |
&F Relationship of Activities to the Accomplishment of Exempt Purposes (See page 34 of the instructions.)
Line No. | Explain how each activity for which income I1s reported in column (E) of Part VIl contributed importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes)

Mnfomation Regarding Taxable Subsidiaries and Disregarded Entities (See page 34 of the instructions.)

(A) (B) () (D) €
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year
partnership, or disregarded entity ownership interest assefs
N/A %
%
%
%
W Information Regarding Transfers Associated with Personal Benefit Contracts (See page 34 of the instructions )
() Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract> . | | Yes X [ No
(b) Did the orgamization, during the year, pay premiums, directly, 2

Note: /f "Yes" to (b), file Form 8870 and Form 4720 (see instructio

Under Fenalues of perjury, | declare that | have examined this ref
and belief, It 1s true, correct, ang compiete Declaration of prep

ploase | Stoan
Slgn } Signature of officer .
Here > Susan F rosf Fresident

Type or print namefng title I‘ 7

Preparel‘s / / A ’ -
Paid sngnature pv\J ’
Preparer's |_ . (o,you,s ' MILLER, ELLIN[s cO

Use Only f self-employed), 750 LEXINGTON 'AVE
address, and ZIP + 4 NEW YORK, NY

JSA
3E1050 1 000

9YS1PP 2949 07/14/2004 12:09:58 VO03-6



SCHEDULE A
(Form 990 or 990-EZ)

Department of the Treasury
Internal Revenue Service

Supp

Organization Exempt Under Section 501(c)(3)
+ (Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or Section 4947(a)(1) Nonexempt Charitable Trust
lementary Information - (See separate instructions.)
P MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

OMB No 1545-0047

2003

Name of the organization

ALLIANCE FOR EXCELLENT EDUCATION, INC.

Employer identification number
11-3487339

BB Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one. If there are none, enter "None.")

{a) Name and address of each employee paid more (b)thtle and average (d) Contributions to (e) Expense
ours per week (c) Compensation employee benefit plans & account and other
than $50,000 devoted to position deferred compensation allowances

CYNTHIA SADLER ____________________ EXEC VICE-PRES
9334 OLD MT VERNON ROAD
ALEXANDRIA, VA 22309 40 HRS 154,508. 15,172. NONE
SCOTT JOFTUS _ _ _ o ___ 4 DIR OF PUBLIC POLICY
6703 BARR ROAD
BETHESDA, MD 20816 40 HRS 78,288. 7,829. NONE
SUSAN LEVINE = o _____1 DIR. FINANCE & ADMIN
605 ST MULBEERY COURT
ANNAPOLIS, MD 21401 40 HRS 67,923. 6,638. NONE
Total number of other employees paid over
$50,000 . . . . . ... e e e > NONE

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000

(b) Type of service

{c) Compensation

1100 17TH STREET NW, WASHINGTON DC 20036 EXECUTIVE SEARCH 70,000.
THE SHERIDAN GROUP _____________________________|
1224 M STREET NW, WASHINGTON, DC 20005 CONSULTANT 157,625.

Total number of others recewving over $50,000 for

NONE

professionalservices . ... . ... .. »
For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.
Jsa

3E1210 1 000

9YS1PP 2949 07/14/2004 12:09:58 V03-6

Schedule A (Form 990 or 890-EZ) 2003

10



1

Schedule A (Form 980 or 990-EZ) 2003 11-3487339 Page 2

- Statements About Activities (See page 2 of the instructions.) Yes | No
During the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes,” enter the total expenses paid
or incurred In connection with the lobbying activities b $ 255,723 . (Must equal amounts on line 38,
PartVI-A,orlinerof Pat VI-B) | | . L L . . . . e e e e e e e e 1 X
Organizations that made an election under section S501(h) by filng Form 5768 must complete Part VI-A Other
organizations checking "Yes,” must complete Part VI-B AND attach a statement giving a detailed description of
the lobbying activities
During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person is affiiated as an officer, director, trustee, majority
owner, or principal beneficiary? (If the answer to any question 1s "Yes,” attach a detalled statement explaining
the transactions )
Sale, exchange, or leasing of property? , , . . . . . .. e e e e e e e e e e e e e e e e e e e e e e e 2a X
Lending of money or other extensionofcredit? , . . . . . . . . . . ... i e e e e e e 2b X
Furmishing of goods, services, or facllifies? | | . . . . . . . . i i i i e e e e e e a e s e s e e e e e s 2c X
Payment of compensation (or payment or reimbursement of expenses if morethan $1,000)? , . . . .. ... ... STMT .16 | 2d X
Transfer of any part of its INCOME Orassets? . . . . . . . . . i v v v v i i it it i s st 2e X
Do you make grants for scholarships, fellowships, student loans, etc? (if "Yes," attach an explanation of how
you determine that recipients qualifytoreceive payments ) . . . . . . . . L . . s s e e e e e e e e e e e e e e e e e e e 3a X
Do you have a section 403(b) annuity plan for your employees? | . . . . . . . . . . e e e e e e e e e e e e e e e e 3b
Did you maintain any separate account for participating donors where donors have the right to provide advice
ontheuseordistnbution of fUNAS?. . . v v & 4 4t i i v e i i e e e e e s e e e e e e e e e e e e e e e s 4 X

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The organization Is not a private foundation because it 1Is (Please check only ONE applicable box )

5

0w O N >;

A church, convention of churches, or association of churches Section 170(b)(1)(A)(1)
A school Section 170(b)(1){A)(n) (Also complete Part V)

A hospital or a cooperative hospital service organization Section 170(b)(1)(A)(m)

A Federal, state, or local government or governmental unit Section 170(b)(1)(A)(v)

A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A)(11) Enter the hospital's name, city,

and state p

10 [_] An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170B)(1ANN)

An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1)(A)(1v)

(Also complete the Support Schedule in Part IV-A )

11a @ An organization that normally receives a substantial part of its support from a governmental unit or from the general public

11b

Section 170(b)(1)(A)(v1) (Also complete the Support Schedule in Part IV-A)

12

13[:]

El A community trust Section 170(b)(1)(A)(v1) (Also complete the Support Schedule In Part IV-A)

An organization that normally receives (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts from activities related to its charitable, etc , functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A )
An organization that s not controlled by any disqualified persons (other than foundation managers) and supports organizations
described in (1) Iines 5 through 12 above, or (2) section 501(c)(4), (5), or (6), if they meet the test of sectton 509(a)(2) (See
section 509(a)(3) )

Provide the following information about the supported organizations (See page 5 of the instructions )

(b) Line number

(a) Name(s) of supported organization(s) from above

14 An organization organized and operated to test for public safety Section 509(a)(4) (See page 6 of the instructions )

JSA
3E1220 t 000

Schedule A (Form 980 or 980-EZ) 2003
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Schedule A EForm 990 or 990-EZ) 2003 11-3487339 Page 3

Support Schedule (Complete only if you checked a box on line 10, 11, or 12 ) Use cash method of accounting.

Note: You may use the worksheet in the instructrons for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year beginningin) . . . . . = (a) 2002 (b) 2001 (c) 2000 (d) 1999 (e) Total
16 Gifts, grants, and contributions received (Do
not include unusuat grants Seeline28) - - . . . 2,001,600. NONE 9,100.| 10,097,500.] 12,108,200.
16 Membership feesreceived . . . . . . . . . . ..
17 Gross receipts from admissions, merchandise

sold or services performed, or furnishing of
facilities in any activity that is related to the
organization’s charitable, etc , purpose . . - . . .

18

Gross Income from nterest, dividends,
amounts received from payments on securities
loans (section 512(a)(5)), rents, royalties, and
unrelated business taxable income (less
section 511 taxes) from businesses acquired
by the organization after June 30, 1975 . . . - . 198,397. 342,977. 496,753. 239,275. 1,277,402,

19

Net income from wunrelated business
activities not included infine18 . . . . . . ...

20

Tax revenues levied for the organization's
benefit and either paid to it or expended on
tsbehalf . ... ................

21

The value of services or facilities furnished to
the organization by a governmental unit
without charge Do not include the value of
services or facilities generally furnished to the
public without charge .« . . - . . . . . . . ...

22 Other income Attach a schedule Do not

include gain or (loss) from sale of capital assets
23 Total of lines 15through22 . . . . . . .. ... 2,199,997, 342,977. 505,853.| 10,336,775. 13,385,602,
24 Line23minushne17 . . v v v o v v v v 0. 2,199,997. 342,977. 505,853.| 10,336,775.] 13,385,602,
25 Enter1%oflne23 . . - . . .« ottt oo . 22,000. 3,430. 5,059. 103,368.
26 Organizations described on lines 10 or 11: a Enter 2% of amount incolumn (e), lne24 _ . . . .. ... ... ... p|26a 267,712,

b Prepare a list for your records to show the name of and amount contributed by each person (other than a

governmental umit or publicly supported organization) whose total gifts for 1999 through 2002 exceeded the
amount shown 1n line 26a Do not file this list with your return. Enter the total of all these excess amounts »|26b 9,829,788.

¢ Total support for section 509(a)(1) test Enter ine 24, column(e) . L »| 26¢ 13385602.
d Add Amounts from column (e) for lines 18 1,277,402. 19

22 26b 9,829,788. ............ »|26d 11107190.
e Public support (lIne 26c minus line 26dtotal) . . . . . . . . ¢ . v i i e e e e e e e e e e STMT .17. »|26e | 2,278,412.
f Public support percentage (line 26e (numerator) divided by line 26¢c (denominator)) . . . . & . v v v v s o v o o s o s . »| 26f 17.0214 %

27

Organizations described on line 12: a For amounts included n hnes 15, 16, and 17 that were received from a “disqualfied
person,” prepare a list for your records to show the name of, and total amounts received In each year from, each “"disqualified person”
Do not file this list with your return. Enter the sum of such amounts for each year

(2002) ________________ (2001) __ _ __ _ _____________ (2000) ___NOT APPLICABLE _(1999) ______________
For any amount included in ine 17 that was received from each person (other than “disqualified persons”), prepare a list for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000
(Include in the list organizations described in hnes 5 through 11, as well as individuals ) Do not file this list with your return. After computing
the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year

(2002) ___ __ ___________ (2001) _ _ _ _ o ____ (2000) _ _ _ o _____ (1989) _ _ _ _ _ o ____
¢ Add Amounts from column (e) for lines 15 16
17 20 21 e e e e e e e e e »|27c
d Add Line 27atotal and hne 27btotal , , ... »|27d
e Public support (Iine 27c total minus line27dtotal) - » = « = =« ¢ ¢ 0 v o oo o L e e e e e e e e e e »|27e
f Total support for section 509(a)(2) test Enter amount from line 23, column(e) . . . . . . . . . . )l 27|i
g Public support percentage (line 27e (numerator) divided by hne 27f(denominator)) . . . .. ... . ... ... ... » 279 %
h_Investment income percentage (line 18, column (e) (humerator) divided by line 27f (denominator)) . . . . . . . . . . . » | 27h %
28 Unusual Grants: For an organization described in line 10, 11, or 12 that recewved any unusual grants during 1999 through 2002,

prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant, and a brief
description of the nature of the grant Do not file this list with your return. Do not include these grants in line 15

JSA
3E1221 1 000

Schedule A (Form 980 or 980-EZ) 2003
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+  Schedule A (Form 990 or 990-E2) 2003 ' 11-3487339 Page 4

Private School Questionnaire (See page 7 of the instructions.)
(To be completed ONLY by schools that checked the box on line 6 in Part IV)

NOT APPLICABLE

29 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, Yes| No
other governing instrument, or In a resolution of its governingbody? L. 29

30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? | e 30

31 Has the orgamization publicized its racially nondiscriminatory policy through newspaper or broadcast media during
the period of solicitation for students, or during the registration period if it has no solicitation program, in a way

that makes the policy known to all parts of the general community it serves? 31

32 Does the organization maintain the following

a Records indicating the racial composttion of the student body, faculty, and administratve staft? =~ | 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
baS|S7 ........................................................... 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public dealing
with student admissions, programs, and scholarships? .. 32¢
d Copies of all material used by the organization or on its behalf to solicit contrnbutions? | 32d

33 Does the organization discriminate by race in any way with respect to

a Students' nghts or privileges? e 33a
b Adm|SS|0nS pOIICIe87 ................................................... 33b
¢ Employment of faculty or administrative staff?> e 33¢c
d Scholarships or other financial assistance? 33d
e Educationalpolicies? 33e
f Use Of faCIIItIBS7 ..................................................... 33¢
g Athletic programs? e e 33g
h Other extracurricular activites? 33h

34a Does the organization receive any financial aid or assistance from a governmental agency? 34a

b Has the organization's right to such aid ever been revoked or suspended? 34b

If you answered "Yes" to either 34a or b, please explain using an attached statement

35 Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05
of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscrimination? If "No,” attach an explanaton . . . . . . 35
324230 1 000 Schedule A (Form 890 or 890-EZ) 2003

9YS1PP 2949 07/14/2004 12:09:58 V03-6 13



chedule A (Form 990 or 990-EZ) 2003

partviA]

11-3487339

Page §

Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)

(To be completed ONLY by an eligible organization that filed Form 5768)

Check pa | l if the organization belongs to an affiliated group Check » b I | if you checked "a” and "limited control* provisions apply
Limits on Lobbying Expenditures Afflllat(eag group To be c(:r)npleted
totals for ALL electing
(The term "expenditures” means amounts paid or incurred ) organizations

36 Total lobbying expenditures to influence public opinion (grassroots lobbying) .~ [ 36 NONE
37 Total lobbying expenditures to influence a legislative body (direct lobbying) | 37 255,723.
38 Total lobbying expenditures (add nes 36 and37), . . . . ... ......... 38 255,723.
39 Other exempt purpose expenditures | . . . . . .. ... .. e 39 2,144,950,
40 Total exempt purpose expenditures (add iines 38and39) = 40 2,400,673.
41 Lobbying nontaxable amount Enter the amount from the following table -

If the amount on line 40 is - The lobbying nontaxable amount is -

Not over $500,000 , , , ., .., ... ... 20% of the amountonlned40 , ., . . . . ..

Over $500,000 but not over $1,000,000 , , , $100,000 plus 15% of the excess over $500,000

Over $1,000,000 but not over $1,500,000 _ , $175,000 plus 10% of the excess over $1,000,000 41 270,034.

Over $1,500,000 but not over $17,000,000 , , $225,000 plus 5% of the excess over $1,500,000

Over $17,000000 , ., ., ,,..... $1,000000 ... ... ...
42 Grassroots nontaxable amount (enter 25% oflne 41) . . . ... ... 42 67,509.
43 Subtract line 42 from line 36 Enter -0- if ine 42 1s more thanhne 36 | 43
44 Subtract ine 41 from line 38 Enter -0-1f ine 41 is more thanlne 38 . . . . 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for ines 45 through 50 on page 11 of the instructions )
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or fiscal (a) (b) (c) (d) (e)
year beginning in) 2003 2002 2001 2000 Total

Lobbying nontaxable
45 amount . . . . . ... 270,034. 198,969. 158,561. 627,564.

Lobbying ceiling amount
46 (150% of ine 45(e)) - - 941 ,346.
47 Total lobbying expenditures 255,723. 12,074. NONE 267 ,797.

Grassroots nontaxable
48 amount * - - - - - - ¢ 67,509. 49,742. 39,640. 156,891.

Grassroots ceiling amount
49 (150% of line 48(e)) 235,337.

Grassroots lobbying

NONH NO NONE NONE

50 exi enditures . . . . . .

:Z1:4"/R:] Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 12 of the instructions.)

Amount

During the year, did the organization attempt to influence national, state or local legislation, including any

attempt to influence public opinion on a legislative matter or referendum, through the use of Yes| No
a V°|unteers ................................................ N A
b Paid staff or management (Include compensation in expenses reported on fines ¢ throughh) | N/A
¢ Mediaadvertisements | . . . . ... ... N/a
d Mailings to members, legislators, orthe public, . . . . . . . .. ... .. e N/A
e Publications, or published or broadcaststatements | . . . . . . ... ... .. ... . .. .... NAA
f Grants to other organizations for lobbyingpurposes . . . . . . ... ... ... ... ...... NAA
g Direct contact with legislators, their staffs, government officials, or alegislatve body = | NAA
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means _ | | | N/A
i Total lobbying expenditures (Add lines ¢ throughh), . . . . . . . ... ..............

If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities

JSA
3E1240 1 000

9YS1PP 2949 07/14/2004 12:09:58 V03-6
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Schedule A (Form 980 or 990-EZ) 2003 11-3487339

Page 6

Part VII Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations (See page 12 of the instructions.)

51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section

501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of Yes| No
B Cash s1a()| x
(1) OMETaSSES | . . .\ttt et e e e e e e e e a(l) X
b Other transactions
(i) Sales or exchanges of assets with a noncharitable exempt organizaton . . .. ... ... .... b(i) X
(i) Purchases of assets from a noncharitable exempt organizaton ... . ... ... ..., b(ii) X
(i) Rental of facilities, equipment, orother assets . . . . . . L b(iii) X
(iv) Reimbursementarrangements . . . . . .. ... ... ... e e e b(iv) X
(v) Loans orloan guarantees | . . . .. ... ... ... b(v) X
(vi) Performance of services or membership or fundraising solictatons , . . . . .. ... ........... b(vi) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . = . . . .. ............ c X
d If the answer to any of the above 1s "Yes," complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services receved
(a) (b) (c) (d)
Line no Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
51A(T) 250,000. AMERICA GRADUATES GRANT

52a Is the organization directly or indirectly affilated with, or related to, one or more tax-exempt organizations

described n section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 _ . .

b If "Yes," complete the following schedule

(a) (b)

(c)

Name of organization Type of organization Description of relationship

AMERICA GRADUATES 501 (C) (4) COMMON DIRECTORS

Schedule A (Form 990 or 990-EZ) 2003

JSA
3E1250 1 000
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ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

FORM 990, PART I - INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

DESCRIPTION AMOUNT

BERNARD L. MADOFF - US GOV'T INTEREST 29,995.
CERTIFICATE OF DEPOSITS 16,470.
CHARLES SCHWAB & CO INC 266.
NEUBERGER BERMAN LLC 401.
TOTAL 47,132.

STATEMENT 2
9YS1PP 2949 07/14/2004 12:09:58 V03-6 21



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

FORM 990, PART I - DIVIDENDS AND INTEREST FROM SECURITIES

DESCRIPTION AMOUNT

AG&J POWER OPPORTUNITY FUND, LP 21,370.
BERNARD L. MADOFF ) 58,085.
CHARLES SCHWAB & CO INC 979.
HARVEST OFFSHORE INVESTMENTS 549.
JPMORGAN CHASE BANK 5,274.
NEUBERGER BERMAN LIC 8,791.
VANGUARD SHORT-TERM TREASURY FUND 128,678.
TOTAL 223,726.

STATEMENT 3

9YS1PP 2949 07/14/2004 12:09:58 V03-6 22



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

FORM 990, PART I - OTHER INVESTMENT INCOME

DESCRIPTION AMOUNT
AG&J POWER OPPORTUNITY FUND, LP 8,149
8,149

TOTAL

STATEMENT 4

9YS1PP 2949 07/14/2004 12:09:58 V03-6 23



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

FORM 990, PART I - OTHER INCREASES IN FUND BALANCES

DESCRIPTION AMOUNT
UNREALIZED GAIN ON INVESTMENTS 430,451.
TOTAL 430,451.

STATEMENT 5

9YS1PP 2949 07/14/2004 12:09:58 V03-6 24



ALLIANCE FOR EXCELLENT EDUCATION, INC.

FORM 990, PART II - OTHER EXPENSES

DESCRIPTION

CONSULTING FEES

OFFICE EXPENSE & SUPPLIES
DUES AND SUBSCRIPTIONS
FOREIGN TAXES

INSURANCE

INVESTMENT ADVISORY FEES
INTERNS AND TEMPORARY HELP
OTHER PROFESSIONAL FEES

TOTALS

9YS1PP 2949 07/14/2004 12:09:58 V03-6

11-3487339
PROGRAM
TOTAL SERVICES
415,288. 408,683.
65,957. 47,497.
16,538. 13,270.
26.
12,838.
63,261.
49,886. 49,474.
4,720. 3,700.
628,514 . 522,624.
25

MANAGEMENT
AND GENERAL FUNDRAISING

6,299. 306.
15,283. 3,177.
2,516. 752.
26.
12,838.
63,261.
412
1,020.

STATEMENT 6



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

FORM 990, PART III - ORGANIZATION'S PRIMARY EXEMPT PURPOSE

TO MAKE IT POSSIBLE FOR AMERICA'S SIX MILLION, AT-RISK MIDDLE AND
AND HIGH SCHOOL STUDENTS TO ACHIEVE HIGH STANDARDS AND GRADUATE
PREPARED FOR COLLEGE AND SUCCESS IN LIFE.

STATEMENT 7

9YS1PP 2949 07/14/2004 12:09:58 V03-6 26




ALLIANCE FOR EXCELLENT EDUCATION, INC.

11-3487339

.FORM 990, PART IV - PREPAID EXPENSES AND DEFERRED CHARGES

DESCRIPTION

PREPAID EXPENSES
DEFERRED LEGAL COSTS

TOTALS

BEGINNING
BOOK VALUE

ENDING
BOOK VALUE

9YS1pPP 2949 07/14/2004 12:09:58 V03-6

STATEMENT 8
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ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

.FORM 990, PART IV - INVESTMENTS - SECURITIES

BEGINNING ENDING
DESCRIPTION BOOK VALUE BOOK VALUE
CHARLES SCHWAB & CO NONE 422,057.
NEUBERGER BERMAN LLC NONE 1,058,379.
VANGUARD ST TREASURY FUND 3,737,482. 2,319,329.
JPMORGAN CHASE BANK NONE 484,380.
WPG FARBER OVERSEAS FUND 273,661. 333,295.
BERNARD L MADOFF 5,527,328. 6,082,249.
AG&J POWER OPPORTUNITIES FUND 508,097. 538,021.
GRACIE CAPITAL INT'L FUND NONE 612,231.
TOTALS 10,046,568. 11,849,941.

STATEMENT 9

9YS1PP 2949 07/14/2004 12:09:58 V03-6 28



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

LAND, BUILDINGS, EQUIPMENT NOT HELD FOR INVESTMENT

FIXED ASSET DETAIL ACCUMULATED DEPRECIATION DETAIL

METHOD/ BEGINNING ENDING BEGINNING ENDING
ASSET DESCRIPTION CLASS BALANCE ADDITIONS  DISPOSALS BALANCE BALANCE ADDITIONS  DISPOSALS BALANCE
| [P —— . s 23,425, aes asss. 1,78,
i
! OFFICE FURNITURE sL 13,680. 13,680. 2,931 1,954 4,885
} WEBSITE DEVELOP SL 11,629. 11,629. 4,845. 3,876 8,721
LASER PRINTER SL 1,550. 1,550. 431. 517. 948.
! OFFICE FURNITURE SL 835. 835. 89. 119. 208.
OFFICE FURNITURE SL 307. 307. 36. 61. 97.
PROJECTOR sL 5,760. 5,760. 576. 1,152. 1,728.
COMPUTER EQUIPMENTC SL 1,716. 1,716. 266. 572. 858.
OFFICE FURNITURE sL 12,693, 12,693. 756. 1,813, 2,569.
SOFTWARE SL 536. 536. 4. 179. 253.
COMPUTER EQUIPMENTC sL 3,986. 3,986 443, 1,329, 1,772,
COMPUTER EQUIPMENTC sSL 687. 687. 57. 229. 286.
SOFTWARE sSL 261. 261. 22, 87. 109.
COMPUTER EQUIPMENTC sL 1,049. 1,049. 58. 350. 408.
SOFTWARE SL 765. 765. 43. 255, 298.
OFFICE FURNITURE sL 484. 484. NONE 69. 69.
SOFTWARE SL 16,600, 16,600. 4,150. 5,533. 9,683.
OFFICE FURNITURE SL 1,180. 1,180. 118. 236. 354.
9YS1PP 2949 07/14/2004 12:09:58 V03-6 29 STATEMENT 10
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ALLIANCE FOR EXCELLENT EDUCATION,

.FORM 990, PART IV - OTHER ASSETS

DESCRIPTION

DIVIDENDS RECEIVABLE
SECURITY DEPOSITS
MISCELLANEOUS RECEIVABLES
DUE FROM RELATED PARTIES
DUE FROM BROKER

TOTALS

INC. 11-3487339
BEGINNING ENDING

BOOK VALUE BOOK VALUE

NONE 1,884.

7,117. 72,645.

51,986. 14,836.

314,567. NONE

NONE 125,820.

373,670. 215,185.

STATEMENT
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ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

.FORM 990, PART IV-A - OTHER REVENUE ON BOOKS BUT NOT ON RETURN

DESCRIPTION AMOUNT

INVESTMENT MANAGEMENT FEES -63,261.

FOREIGN TAXES -26.
TOTAL -63,287

STATEMENT 13
9YS1PP 2949 07/14/2004 12:09:58 V03-6 32



ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

.FORM 990, PART IV-B - OTHER EXPENSES ON RETURN BUT NOT ON BOOKS

DESCRIPTION

AMOUNT
INVESTMENT MANAGEMENT FEES 63,261
FOREIGN TAXES 26
TOTAL €63,287.

STATEMENT 14
9YS1PP 2949 07/14/2004 12:09:58 V03-6 33
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ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

SCHEDULE A, PART III - EXPLANATION FOR LINE 2D

SEE PART V, FORM 990

STATEMENT 16
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OMB No_1545-0092

2003

Aty . Capital Gains and Losses
" Department of the Treasury » Attach to Form 1041, Form 5227, or Form 990-T. See the separate

Internal Revenue Service instructions for Form 1041 (also for Form 5227 or Form 990-T, if applicable).
Name of estate or trust Employer identification number
ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

Note: Form 5227 filers need to complete only Parts | and |.
Short-Term Capital Gains and Losses - Assets Held One Year or Less

?é,gﬁf&gf’ﬁ'gg :f:;l:spsgz ;22?,::3 (c) Date sold (d) Sales price (e) Cost or other basis ggﬁ?"::;tﬂ':;:)ar (9) P‘:’Sr'lzll\:g)f’ gain
preferred of "Z" Co ) _(mo_ day,yr) | (mo,day, yr) (see page 32) (col (d) less cal (e) (see below)
37,001,759. | 36,184,598. 817,161. 715,714.
SEE STATEMENT 1
2 Short-term capital gain or (loss) from Forms 4684, 6252, 6781, and 8824 . . . . . 2
3 Net short-term gain or (loss) from partnerships, S corporations, and other estates or trusts | | | | 3
4 Short-term capital loss carryover Enter the amount, if any, from line 9 of the
2002 Capital Loss Carryover Worksheet . . . . . . . .. o v v i e e e e 4 [
§a Combinelines 1through 3 Incolumn (@) . . . . . . o v v i v v e e e e e e e e e e 5a 715,714.
b Net short-term gain or (loss). Combine lines 1 through 4 in column (f) Enter
here and on fine 14abelow - - - -+« + « o e v v v vttt > | 5b 817 ,161.
Long-Term Capital Gains and Losses - Assets Held More Than One Year
Gose B T | BN [ omesas | o | @cemoroneres | o mwameger | O ortod
preferred of 2" Co ) {mo , day, yr) (mo, day, yr) (see page 32) (col (d)less col () (see below)
837,520. 1,029,916. -192,396. -518.
SEE STATEMENT 2
7 Long-term capital gain or (loss) from Forms 2439, 4684, 6252, 6781, and 8824 =~ | 7
8 Netlong-term gain or (loss) from partnerships, S corporations, and other estates or trusts | 8
9 Captalgandstributions | ... e 9
10 Gainfrom Form 4797, Partl . . ... . .. ... ... e 10
11 Long-term capital loss carryover Enter the amount, if any, from line 14 of the
2002 Capital Loss Carryover Worksheet . . . . . . . . . . . ... . e i .. 11 |( )
12 Combine lines 6 through 10 Incolumn (Q). . . . . . . . . . . 0 i 12 -518.
13 Net long-term gain or (loss). Combine lines 6 through 11 in column (f) Enter
here andonlne15abelow . .. ... ... ... ... u'uuuuieuinuresoeo.. > 13 -192,396.
*Include In col (g) all gains and losses from col (f) from sales, exchanges, or conversions (including installment payments received) after
May 5, 2003 However, do not include gain attributable to unrecaptured section 1250 gain or 28% rate gain or loss (see Instr )
Summary of Parts | and Il ) ] (1) Beneficianes' (2) Estate's (3) Total
Caution: Read the instructions before completing this part. (see page 33) or trust's
14a Net short-term gain or (loss) (for the entireyear) . . . . ... ... 14a 817,161.
b(1) Net short-term gain (post-May 5,2003) _ . ... ......... H4b(1)
b(2) Netshort-term loss (post-May 5,2003) == . .. . ....... 14b(2) ( )
15a Net long-term gain or (loss) (for the entireyear) _ . . . . . .. ... 18a -192,396.
b Netlong-term gain (post-May 5,2003) , . .. ............ 15b
¢ Qualfied S-yeargain , ., . . ... ... ..., 15¢
d Unrecaptured section 1250 gain (see line 18 of the worksheet on page 34) | | 15d
e 28%rategamnor(loss) . ., ... .. ... ... 15e
16a Total net gain or (loss). Combine lines 14aand 15a , , , . . . . » | 16a 624,765.
b Combine lines 14b(2) and 15b If zero or less, enter-0- _ , ., . . . . 16b

Note: If /ine 16a, column (3), 1s a net gan, enter the gain on Form 1041, lne 4 If ines 15a and 16a, column (2), are net gains, go to Part V, and do
not complete Part IV If ine 16a, column (3), 1s a net loss, complete Part IV and the Capital Loss Carryover Worksheet, as necessary

For Paperwork Reduction Act Notice, see the Instructions for Form 1041. Schedule D (Form 1041) 2003

JSA
3F1210 3 000
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Schedule D (Form 1041) 2003
QPart IV Capital Loss Limitation ’

17
a
b

Page 2

Enter here and enter as a (loss) on Form 1041, line 4, the smaller of
The loss on line 16a, column (3) or

$3,000

17

(

)

If the loss on line 16a, column (3), 1Is more than $3,000, or if Form 1041, page 1, line 22, 1s a loss, complete the Capital Loss
Carryover Worksheet on page 36 of the instructions to determine your capital loss carryover

Tax Computation Using Maximum Capital Gains Rates (Complete this part only if both lines 15a and

16a in column (2) are gains, or an amount is entered in Part | or Part Il and there is an entry on Form 1041,

line 2b(2), and Form 1041, line 22 is more than zero.)

Note: If ine 15d, column (2) or line 15e, column (2) is more than zero, complete the worksheet on page 37 of the instructions
and skip Part V Otherwise, go to Iine 18

18
19

20

21
22

23
24
25

26
27
28

29
30

31
32

33
34
35
36

37
38
39
40
41

42
43
44
45
46
47

48
49

50

Enter taxable income from Form 1041, ine 22 . . . . .. ... ... ... 18

Enter the smaller of line 15a or 16a in column

(2)butnotlessthanzero. . . . . . ..« v oo 19

Enter the estate's or trust's qualfied dividends

from Form 1041, ne2b(2) . . . ... ... ... 20

Addlnes19and20 , ., .. ............ 21

If the estate or trust is filing Form 4952, enter the

amount from line 4g, otherwise, enter -0- > | 22

Subtract line 22 from line 21 Ifzero orless,enter-0- . ., . ... ....... 23

Subtract ine 23 from line 18 If zero orless, enter-0- _ _ . . . . ....... 24

Enter the smaller of the amountonline 180r $1,900 , _ . . .. .. ..... 25

If line 24 is more than line 25, skip lines 26-36 and go to line 37.

Enterthe amountfrom line 24 . . . . . . . . . . .. e e e e e 26

Subtract ine 26 from line 25 If zero or less, enter -0- and go to hne 37 | 27

Add lines 16b, col (2)and20*. . .. .. .. ... |28 |

Enter the smallerof line 27 orline28. . . . . . . . . v v i v i v v v e e 29

Multiply lne 29 by 5% (05) | | L . . . . e 30
If lines 27 and 29 are the same, skip lines 31-36 and go to line 37.

Subtractine 29 fromhne 27, . . ... ... ... 31

Enter the amount, If any, from line 15c,

columni(2) . ... ... 32

Enter the smallerof lne 31orlne 32, . . . . ... ... ... ... ... .. 33

Multiply ine 33 by 8% ((08) « « « - « « v o v v vt e e e e e e e e 34
Subtractline 33fromlne 31 . . .. ... ... ... o |35 |

Multiply lne 35 by 10% (10), . . . . i ittt e et e e e e e e e e e 36
If the amounts on lines 23 and 27 are the same, skip lines 37 through 46 and go to line 47.

Enter the smallerof lne 18orhne23. . . . . . . . . . . . . .. o v o 37

Enter the amount, fany, fromlne27 , , . . .. ... ... ... .. ..... 38

Subtractline 38 fromline 37 . . . . .. ... e e 39

Add lines 16b, col (2)and20*, . . ... ..... 40

Enter the amount from line 29 (if line 29 i1s blank,

enter-0-) . . ... .. e e 41

Subtract line 41 fromlned0 . . . ... ..... 42

Enter the smallerofline3%orhne 42 . . . . . ... .. .. ¢ i v .. 43

Multiply IN@ 43 by 15% ((15) « « « ¢« o o o o e e e e e 44
Subtracthine 43fromlne 39 . . . . . . ... ... ... |45 |

Multiply Ine 45 by 20% (20) . . . v v i it it e e e e e e e e e e e e e e e 46
Figure the tax on the amount on line 24 Use the 2003 Tax Rate Schedule on page 21 of the
MSHUCHIONS | L . . . . . ittt ittt e e e a7 NONE
Add lines 30, 34,36, 44,46, and 47 | | . L L. e e e e e e e 48 NONE
Figure the tax on the amount on line 18 Use the 2003 Tax Rate Schedule on page 21 of the
INSTTUCHIONS | . . . . o o i e et e e e e e e e e e e e e e e e e e e e e 49
Tax on all taxable income. Enter the smaller of ine 48 or ne 49 here and on line 1a of
Schedule G, Form 1041 | . . . . . . . .t e e e e e e e e e e e e e 50

* If ines 20 and 22 are more than zero, see Lines 28 and 40 on page 36 for
the amount to enter

JSA
3F1220 2 000
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ALLIANCE FOR EXCELLENT EDUCATION, INC.

11-3487339

Schedule D Detail of Short-term Capital Gains and Losses

Date Date Gross Sales Cost or Other Short-term
Description Acquired Sold Price Basis Gain/Loss
PRE-MAY 6TH CAPITAL GAINS (LOSSES)
TOTAL PRE-MAY 6TH CAPITAL GAINS (LOSSES) 12,037,396. 11,935,949, 101,447.
POST-MAY 5TH CAPITAL GAINS (LOSSES)
CHARLES SCHWAB & CO - SCHEDULE ATTACHED VARIOUS VARIOUS 90,522. 93,667. -3,145.
NEUBERGER BERMAN LLC VARIOUS VARIOUS 1,080,483. 942,263. 138,220.
BERNARD L MADOFF - SCHEDULE ATTACHED VARIOUS VARIOUS 23,793,358, 23,212,719, 580,639.
TOTAL POST-MAY STH CAPITAL GAINS (LOSSES) 24,964,363. 24,248,649. 715,714.
CAPITAL GAINS (LOSSES) FROM SECURITIES
CHARLES SCHWAB & CO - SCHEDULE ATTACHED VARIOUS VARIOUS 90,522, 93,667. -3,145.
NEUBERGER BERMAN LLC - SCHEDULE ATTACHED VARIOUS VARIOUS 31,002. 35,130. -4,128.
NEUBERGER BERMAN LIC VARIOUS VARIOUS 1,080,483. 942,263. 138,220.
DEVON ENERGY CORP - CASH-IN-LIEU 04/29/2003 19. NONE 19.
BERNARD L MADOFF - SCHEDULE ATTACHED VARIOUS VARIOUS 23,793,358. 23,212,719, 580,639.
BERNARD L MADOFF - SCHEDULE ATTACHED VARIOUS VARIOUS 11,370,712, 10,964,343. 406,369.
BERNARD L MADOFF - SCHEDULE ATTACHED VARIOUS VARIOUS 635,663. 936,476. -300,813.
TOTAL CAPITAL GAINS (LOSSES) FROM SECURITIES 37,001,759. 36,184,598, 817,161.
Totals 37,001,759. 36,184,598. 817,161.
JSA
SFOSTITO00 gys1pp 2949 07/14/2004 12:09:58 V03-6 STATEMENT 1
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ALLIANCE FOR EXCELLENT EDUCATION, INC.

Schedule D Detail of Long-term Capital Gains and Losses

11-3487339

Date Date Gross Sales Cost or Other Long-term
Description Acquired Sold Price Basis Gain/Loss
PRE-MAY 6TH CAPITAL GAINS (LOSSES)
TOTAL PRE-MAY 6TH CAPITAL GAINS (LOSSES) 725,131, 917,009. -191,878.
POST-MAY STH CAPITAL GAINS (LOSSES)
560 SHS EXXON MOBIL CORP 12/29/2003 22,769. 22,725. 44.
760 SHS GENERAL ELECTRIC CO 12/29/2003 23,140. 23,430. -290.
1200 SHS MICROSOFT CORP 12/29/2003 32,862, 32,952, -90.
400 SHS 3M CO 12/29/2003 33,618. 33,800. -182.
TOTAL POST-MAY S5TH CAPITAL GAINS (LOSSES) 112,389. 112,907. -518.
CAPITAL GAINS (LOSSES) FROM SECURITIES
560 SHS EXXON MOBIL CORP 12/29/2003 22,769. 22,725. 44.
760 SHS GENERAL ELECTRIC CO 12/29/2003 23,140. 23,430. -290.
1200 SHS MICROSOFT CORP 12/29/2003 32,862. 32,952. -90.
400 SHS 3M CO 12/28/2003 33,618. 33,800. -182.
BERNARD L MADOFF - SCHEDULE ATTACHED VARIOUS VARIOUS 725,131. 917,009. -191,878.
TOTAL CAPITAL GAINS (LOSSES) FROM SECURITIES 837,520. 1,029,916. -192,396.
Totals §37,520. 1,029,916. -192,396.
JSA
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JSA

Depreciation and Amortization
(Including Information on Listed Property)

rom 4562

Department of the Treasury

Internal Revenue Service P See separate instructions. P Attach to your tax return.

OMB No 1545-0172

2003

Attachment
Sequence No 67

Name(s) shown on return

ALLIANCE FOR EXCELLENT EDUCATION, INC.

Identifying number
11-3487339

Business or activity to which this form relates

GENERAL DEPRECIATION

Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part I.

Maximum amount See page 2 of the instructions for a higher imit for certain businesses

Total cost of section 179 property placed in service (see page 2 of the instructions)

Threshold cost of section 179 property before reduction inmitaton . . . . ... ... ... ... ...

Reduction in imitation Subtract ine 3 from line 2 If zero or less, enter -0-

|-

b W N 2

Dollar limitation for tax year Subtract ine 4 from line 1 If zero or less, enter -0- if marned
filing separately, see page 2 of the instructions

n

(a) Description of property (c) Elected cost

7

8

10

10

11 Business income limitation Enter the smaller of business income (not less than zero) or line 5 (see instructions)

11

12 Section 179 expense deduction Add lines 9 and 10, but do not enter more than line 11

12

13 Carryover of disallowed deduction to 2004 Add lines 9 and 10, less line 12 > r1 3 [

Note: Do not use Part Il or Part lll below for listed property Instead, use Part V

Special Depreciation Allowance and Other Depreciation (Do not include listed property.

—

14 Special depreciation allowance for qualified property (other than listed property) placed in
service during the tax year (see page 3ofthe Instructions) | . . . . . . . . . .. .. .. e e e e e e e e e

14

15 Property subject to section 168(f)(1) election (see page 4 of the instructions)

156

16 Other depreciation (Including ACRS) (seepage 4 ofthenstructions) , , . . . . . . . . .. .. v euuenn.

16

25,112.

GELYIIE MACRS Depreciation (Do not include listed property ) (See page 4 of the instructions )

Section A

17 MACRS deductions for assets placed in service In tax years beginning before 2003

17 |

18 If you are electing under section 168(1)(4) to group any assets placed In service dunng the tax

year Into one or more general asset accounts, check here

Section B - Assets Placed in Service During 2003 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation (d) Recovery
(a) Classification of property year placed In (business/investment use (e) Convention | (f) Method | (g) Depreciatton deduction
service only - see Instructions) period
19a 3-year property
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs S/L
h Residential rental 275yrs MM S/L
property 27 5yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C - Assets Placed in Service During 2003 Tax Year Using the Altemative Depreciation System
20a Class life S/L
b 12-year 12 yrs S/L
¢ 40-year 40 yrs MM S/L
Summary (see page 6 of the instructions
21 Listed property Enteramountfromline28 | | . . . ... .. ... ... e 21
22 Total. Add amounts from line 12, ines 14 through 17, ines 19 and 20 in column (g), and line 21
Enter here and on the appropriate lines of your return Partnerships and S corporations -seemnstr , , . . . ... .. 22 25,112.
23 For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section263Acosts . . . . . . . . . . ... 23

For Paperwork Reduction Act Notice, see separate instructions.

3F0931 1 000
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11-3487339

Form 4562 (2003)
Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and

Page 2

property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense,
24a,24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable

complete only

Section A - Depreciation and Other Information (Caution: See page 7 of the instructions for imits for passenger automobiles )

24a Do you have evidence to support the business/investment use cIanmed?L

Yes No l 24b |f "Yes," 1s the evidence written? l

IYes I_I No

(a)
Type of property (st

(c)
Business/ {d)
investment Cost or other

use basis
percentage

(e)
Basis for depreciation
(business/investment
use only)

(f) (9) (h)
Recovery Method/ Depreciation
period Convention deduction

(b)
Date placed in

vehicles first) service

(i)
Elected
section 179
cost

25

Special depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% In a qualified business use (see page 6 of the instructions) . .

25

26

Property used more than 50% in a qualified business use (see page 6 of the instructions)

%

%)

%]

27

Property used 50% or less in a qualified business use (see page 6 of the instructions)

%

%

%)

28
29

Add amounts In column (h), ines 25 through 27 Enter here and on hine 21, page 1

Add amounts In column (1), ine 26 Enter here and on line 7, page 1

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner," or related person
If you provided vehicles to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

30

31

32

33

34

35

36

Total business/investment miles driven during the (a) (b) (c) (d) (e) ()]
year (do not include commuting miles - see page 2 Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
ofthemstructions) . . . . . . .. .........

Total commuting miles driven during the year

Total other personal (noncommuting) miles

anven | L e e e e s

Total miles driven during the year Add lines 30

through32 |, . .. ... ............

Was the vehicle available for personal use during | YeS | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
offdutyhours?, . . ... ...... .. ... ..

Was the vehicle used primanly by a more than

5% ownerorrelatedperson? _ . ... ... ...

Is another vehicle available for personal

USE? o o v e e e e e e e 4 a4 e 4 4444 e e e

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who
are not more than 5% owners or related persons (see page 8 of the instructions)

37 Do you mantain a wrntten policy statement that prohibits all personal use of vehicles, Including commuting, Yes No
DY YOUr @MPIOYEES? . . . L L . . . i i e e e s e e e e e e e e e e e e e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% ormoreowners | . . . . . . . ... .....
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information receved?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 9 of the instructions ) . | |
Note: /f your answer to 37, 38, 39, 40, or 41 1s "Yes,"” do not complete Section B for the covered vehicles
B Amortization
(e)
Descrlpt(lgr)w of costs Date ar(n%)mzatlon Amo(rtcl)zable C(;:‘J)e A?::cl’za::)n Amomga)mn for
begins amount section percentage this year
42 Amortization of costs that begins during your 2003 tax year (see page 9 of the instructions)
43 Amortization of costs that began before your 2003 taxyear . L L L L. . s e e e e e e e e e e 43
44 Total. Add amounts In column (f) See page 9 of the instructions for wheretoreport . . . . . . . . .. . . .. ... 44

JSA

Form 4562 (2003)
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Allance for Excellent Educaton
Bemard L. Madoft o/c # 1-N0021-3-0
January 1, 2003 - Decamber 31, 2003

Buy Sal Gen/
Rescrption Quantity Date Cont Qate Proceedy Logg
US Treasury Sill Dus &/1/2003 2,775,000 12/31/2002 2,763,883 25 1102003 2,765,003 25 1,110.00
US Treasury Bill Dus 6/272003 2,775,000 12/31/2002 2,763,345 00 171072003 2,764,455 00 1,11000
US Treasury Bill Dus 3/27/2003 50,000  1/2172003 49,898 0O V1072003 49,8T3.50 75.50
US Treasury B2 Dus 5172003 75000 202472003  74,840.25 V1022003 7488526 45.00
US Treaswry Bl Due 5/8/2003 75,000 272472003 7482378 V1072003 74,889 50 4575
US Treasury BII Dus 4/24/2003 75,000 20242003 74,859 00 102003 74,898 75 3975
US Treasury BY) Due §/15/2003 2,550,000 22672003 2,543,648.50 3102003 2,545,053 00 1,504.50
US Troasury Bl Due 5/22/2003 2,650,000 22672003  2,542,634.50 102003 2,544,517.50 1,683.00
US Treasury BIl Due 5/2/2003 2,750,000 3M0/2003 2,743,647.50 42003 2.743,02250 275.00
US Tressury Bill Due 6/572003 2,750,000 S/0/2003 2,743,015.00 31472003 2,743,290 00 278.00
US Troasury B Due 6/14/2003 2,600,000 3/26/2003  2,787.400.00 4152008 2,789,184 00 1,784 00
US Treasury B Dus 8/21/2003 2,600,000 /2672008 2,788,756 00 4452003  2,768,484.00 1,708 00
US Treasury B Due 8/28/2003 2,825000 41572003 2,812.711.25 S9/2008  2,815,762.25 3,051.00
US Treasury 611 Dus 9/4/2003 2,825,000 4/15/2008  2,812,081.50 /572008 2,015,084.26 3,022 75
US Treasury Bl Due 12/4/2003 2,900,000 6/25/2003 2,888,130 00 7//2003  2,888,880.00 841.00
US Treasury Bl Ous 12/18/2003 2,800,000 6/252003 2,686,850 00 /872003 2,888,081.00 1.131.00
US Treasury Bill Due 82572003 25,000 7ME2003  24,856.50 212003 24,961.00 480
US Treasuy BNl Dus 1016/2003 25000 7/21/2003  24,84625 242003  24,87500 2875
US Treasury Bill Due 10/23/2003 75000 152003  74,671.00 w4200 7491075 39,75
US Treasury BRIl Due 12/4/2003 1,000,000 81872003  ©67,180.00 42003  997,650.00 470,00
US Treasuy BIi Due 12/11/2003 1,000,000 &/4&/2003  §96,680.00 42003  937,470.00 48000
US Tressury 81l Due 12/4/2003 1,850,000 BM82003  1,844,538.50 942000 .1,845,052.50 814.00
US Tressury Bl Due 12112000 1,850,000  8/18/2003  1,844,467.00 B4/2003  1,845,316.50 832,50
US Treasury BY Due 12/11/2008 2,975,000 ©/2232003 2.969,188.75 10M02008  2,870,824.25 1,728.50
US Treasury Bl Due 12182003 2,975,000 6222003 2.968,683.25 10/10/2003 2,870,478 0O 101475
US Treasury BR Due 325/2004 2,000,000 11/25/2003 1,893,880.00 12/31/2003 1,995,840 00 1,660.00
US Troasury Bl Due 4172004 2,000,000 11/25/2003 1,893,380.00 127312003  1,085,340.00 1,980.00
US Traasury Bil Due 4/8/2004 2,100,000 117252003 2,092,671.00 123172003 2,094,855.00 2,184 00
UG Treasury B Due 4/22/2004 3,050,000 128172003 8,041,360.00
US Treasury BI Due 4/28/2004 3,050,000 12/34/2003 3,040,850 00

67,257,123 75 £1,204,889.7S  29,99300 UST intaresi

Cost of Sacurities Sokd 45,094,843,75
Caost of Securilies Owned 6,082,249.00
Banc One Corp 1668  1/82003 6274150 2212009  80,742%  (1,89920)
Amaerican Inth Group Inc 3689  1/W2003  223,388.85 221/200  187,43800  (35.930 86)
Oracie Corporalion 7735  1/32003 96378 10 2212003 8591400 (484.10)
Amgen inc 1,765 1872003  B87,862200 2212003 86,854 10 9,032 10
AOL Time Wamar, Inc 6307 1/52008  88,090.55 2212003 6761104 (18,479 51)
American Express Company A% P 1904 1/8/72003  71.419.04 2212008 8454380 (887344 -
Pepsico Inc 2,380  1/6/2003 101,673 60 2212003 99,843 40 a,ssu'x}
Bank of Amenca 2023 182003 144,54335 22172003  142,33820  (2,205.07)
Phzerinc as88 U003 264,696 68 27212008  248,806.08 (15,850 60)
Bristol Mysrs Squibb Company 2737 2003 6881017 2212003  €3,27544  (353077)
Procter & Gemble Co 1785 182003  152,147.70 22172003 15024345  (1,674.25)
Anheuser Busch Cos Inc 1,100 1872003  56,166.80 22172003  S7,90810  (2.058.70)
Phermacia Corp 1785  1B2009  78,327.00 2721/2003 7061085  (4,5616.05)
CHti Growp Inc. 7,40 1972003 284,180.00 27292008  238,81880  (25581.20)
SBC Communications inc 4641 1972003  133,680.80 2212003 96,804 08  (38,756.72)
Cuco Systems Inc 10115 182003 148,500.35 2212003 148,387.08 (202,30)
US Bancorp 2757  WB2003 61,3917 22172003  67.477.00  (3.8581
Du Pont € | De Nemours & Co 1420 182003 6248028 20212003 6330724 (8,182
Viscom 2499 182003 104,558.18 212172003 97,181.42  (7.367.04)
The Wall Disney Co 2,858 1/82003 50,836 80 2212003 485,08608  (1,77072)
Verizon Communications 3808 1/82003 15521408 272172003 ° 136,282 (16,925 76)
Gensrat Bectric Co 13,804 1822000 355,591 04 2212003  320,60148 (26,089 56)
Wells Forgo & Co 2380 /82003 114,31140 2212003 11121740 (3,084 00)
Home Depot Inc 3213 182003 6837264 2212003  71,817.77 3,245.13
WalMart Stores Inc 6069  1/8/2003  308,305.20 27212002 297,13824 (11,168 98) ‘
Hewiett Packard Co 4284 17872003 54,651 84 272172009 7891128  (5740.58) -
Exoxon Mobll Corp 9401  1/872003 33035114 2212003 32132818 (8,024 96) .
Intemational Busmess Machs 2380 1/8/2003  201,847.80 2212003 18979300 (12,114 20)
imtel Corp 9,401  1/372003  158,688.88 27212003 158,168 63 470.05
Johnson & Johnson 4165 /2003 234,531.15 22172003  223,327.30  (11,20.85)
JP Morgan Chase & Co 2737 w2003 7370041 2212003 8259519  (11,11222)
Coca Cola Co 3451 1/92003  151,429.88 2212003 1382133 (12218 54)
Medtronc Inc 1,668 1822003 79,152.08 2212003 7553644  (261562)
3M Company €95  1/82003 74,6095 2212003 7522585 418 50
Merck & Co 3094  1/B/2003 181,556 82 2212003 18747022  (14.07770)
Micrasoft Corp 14004 182003 41023584 (2) 272972003 37005152 (40,183 82)
Morgan Stenley 1547 182003 6492759 27212003 57,285.41 (7,642 18)

Altda Group Inc 2,85 1/8/2003 118,78184 (1) 2/2112003 107,385 60 (8,398 24)

548141132 511382073 (367,782 59) (ﬁ
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Desenction

Phamacia Corp
Anhsuser Buach Cos Inc
SBC Communications Inc
Cliti Growp Inc

Vrecom Inc

Cisco Systams Inc.
Verizon Communications
Geners! Eloctric Co

Wells Fargo & Co

Homs Dapol Inc
Wal-Man Stores Inc
Hewiel! Packard Co
Exxon Mobi Corp
Iinlemations! Busmass Machs
Inte! Corp

Johnson & Johnson

JP Morgan Chase & Co
Coca Cols Co

Meduronic (nc

3M Company

Anrta Group Inc

Merck & Co

MicrosoR Comp

Morgan Stanisy

Banc One Corp

Oradle Corporalion
American Inl Group Inc
Amgen Inc

AOL Time Wamer inc
Papsico int

Amencan Express Company
Phizer Inc

Beank of America

Procter & Gamble Co
Bnstd Myers Squibb Company

10275

3,151

86,200.04
83,417.30
104,339 20
264,194 81
96,264.42
161,924.76
142,128 28
378,80172
124,861.80
£3,824.80
339,088.70
76,248.72
37521560
212,063 67
170,020 33
261,183,685
66,748 40
140,384 80
87,854.00
92,397 00
12127825
186,651.54
396,417.62
62,460.28
63,71598
$4,080.64
186,818 88
111,504 30
70,040.35
107,024 40
66,17120
292,629.25
156,603.04
166,455 00
66,769 68

5.482,031.60

NEUDERKULK DLRMAN

Sel Gan/
Dote Proceeds Loss
3212003  97.456.32  11,157.28
3212003  66,308.00 2,890 70
3212003 11608040 1474120
37212003 32085534 58,360 43
8212003 12002844  23,784.02
A212003 170,845 88 18,021,08"
2172003 . 104,750.72 22,621 44
7212003 45501673  78,13501
37212003 935967.02  11,10822
322172008 88,700.28 1507648
a21/2008 39888843  S7,57073
872172008 86,901,864 10,663 12
32172003 40408668  20,671.38
2172003 24405561 3108224
2172003  204,876.39 34,850 08
22172001  281,034.85 19,8610
32172003  81,180.72  14,434.32
4212008  167,888.88  16,594.18
3212003  97,550.85 9,596.85
212003 9220100 9,864 00
V2172008 120,048 25 (1,233 00)
212003 209,844.27  23,182.73
2212003  468,83206  €5,21504
372172003 7053948 1707040
82172003 70,812.56 7.096,60
3212003 101,44576 7,385.12
2172003 23962044  50,81058
22172003  120,668.60 9,185 30
22112003 85,609.00 585265
212003  115,222.68  12,19848
32172009 82,909.12 14,817 92
3212008  328,0B075  35,551.50
22172000 17388038 1477134
292003 18277170 16,31670
42172003 70,550.89 3,781.20
6,257,083,16 774,151 38

wvve

32412004 4:51 PM
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Januery 1, 2003 - December 31, 2003

Dascrigtion

Morgen Stanley

Bant Qne Corp

American Intt Group Inc
Oracle Corporation

Amgen

AOL Time Wamner Inc
American Exprass Company
Pepsico Inc

Bank Of America

Phzer Inc

Brisiol Myers Squibd Company
Procter & Gamble Co
Anheuser Busch Cos Inc
SBC Commurucations inc
Cwl Group Inc

U 6 Bancorp

Cisco Systems inc

Viacom Inc

Du Pont E | De Nemours 8 Co
Verizon Communications
Genaral Electric Co

Wols Fargo A Co

Home Depot Inc

Wal-Mart Stores Inc

Hewlell Packerd Co

Exnon Mohil Corp
Intemnational Business Machines
intel Corp

Johnson & Johnsen

JP Morgan Chase & Co
Coca Cola Co

Medtronic inc

3M Company

Alria Group Inc

Merck & Co

Microsofl Corp

348248 76
74,182.68
341,704 00
208,168.40
178,189 44
238,726,985
88,816.72
150,220 28
78,618.54
74.416.00
83,775 00
160,074.08
395,700.28

5,825643.32

IVAS U LN Ay

sel
Duta Erpcasds
©20/2003 69,683 60
202003 64,54140
202000  217,558.00
82072003  9B,717 85
6202003 118,102 05
€20:2000 101,774 M
202000 83,207 36
2072003 107,856.20
2072008 172,127.34
8202008 400,568 B5
&202000  76,698.83
8202000  165,836.55
©2072003  62,208.10
2072009 123,213.00
2072003 325,354 48
62072003  8B,795.76
202000  182,652.00
0202008 114,624.81
SMB003 B14M.12
8202003  158,797.44
202003 429,339 48
2072000  124,170.20
8202003 110,482,688
202000 341,718.52
8202003  94,630.12
202003 357,182 00
@202000 205,627 40
2072003 187,348 58
202000  230,834.55
€202003 101,148 32
87202003  163,168.50
€20/2008 , B82,889.06
82072008 79,134.00
202003 130,855.00
6202003 205,562 31
2072003 404788 78
8,046,408 72

Galy
hoss

38179
2,710.40
9,752 60
670824
8,457 80

17,443 36
15728
3,678 40

11,674 08

43451.10
8,006.60
4,101 90
1,887,860

14,817 88

35,650.23
7,040 69

28,455.20
4,522.98

16872

10,834 08

23130 38,

10,309 20

11,383 68

(4,530.24)

20,647 44

15,488 00

{2,541 00)

19,159 14
7,792 40)

14,229.60

12,848 21
4,370.52
4,718.00

36.784 00

15,518 25
9,086 53

420,765.40

9

v

242004 4:51 PM
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Allsnce for Excellen! Education
Bemard L Madol a/c # 1-N0021-3-0
Jamuary 1, 2003 - Docermber 31, 2003

Buy Sell Gairv
Deserigtion Quanily Dete Cest ety Proecseds Loss
Johason & Johnson 4,095 7/7/2003 247,485 45 81372003 210,%0 15 (7,125 30)
JP Morgen Chase & Co 2,002 T/172003 00,701 76 81472003 85,181 20 (1,600 56)
Coca Cols Co 3,383 /112003 158,758 60 8H42003 152,718.83 {4,037 67)
Medbonic inc 1,838 77712008 78,148.98 8142008 84,201.40 6,142 50
Merill Lynch & Co Inc 1267 77112003 83,099.55 8142003 68,2287 4,22422
M Company 585 717/2003 75.698.00 8/14/2003 83,070 00 737100
Al Group inc 2808 777003 13045068 842003 112,039.20  (18,420.48)
Mercx & Co 3,188 7112003 192,820 13 /18372003 174.001.44 {21,828 69)
Mierosoh Corp 14,508 7772003 391,681 08 6/1372003 374,451 48 {17,400 80)_
Morgan Stanley 1404 772003 B4.T24.40 8142003 6836076  2,698.38
American inl1 Group Inc 3510  7/7/2003 200,668 70 8M4A2003 22014720 19,480.60
Amgen 1,785 772003 117,690 30 8142003 120,104.85 247455
Benc One Ceorp 1,621 7712003 58,778,683 an4200 60,216 38 3,437 48
AQL Tima Wamer inc 8,201 772003 102,130.47 8142003 95,020 47 {8,209 00}
Oracle Corporaton FA L4 712003 87,827.64 /1472003 68,420 07 (1.488.77)
American Express Compény 1758 7172003 75.412.35 /1472003 76,852.50 4,44015
Bark of Amarica 2,108 72003 1068,864.30 8/ 42003 171,428 40 2,484.02
Pepsico Inc 2,340 12003 103,672 60 81472003 . 105,220.80 1,357.20
Brisiol Myers Squibb Company 2,691 77172003 74,020.81 B8/4472000 70,208 19 .821 22)
Pfar Inc 10,764 71112003 373,510 80 8M3/2003 346,700 44 (26,602 36)__
Anheuser Busch Cos Inc 1170 70112003 60,021.00 81472003 ©60,723.00 702 00
Proctar & Gombls Co 1755 72003 158,213.25 /1412003 156,007.05 2.178.20)
Clth Growp Inc 7.020 71172003 310,615.80 8/13/2003 319,329.60 8,424,00
SBC Communications Inc 4,583 7712003 119,459.34 8/14/2008 104,646.00 (14.510.3¢)
Cisco Systams Inc 9477 17172003 169,256.22 81372003 189,733.07 47385
U § Bancomp 2574 7772008  63,348.14 8142003 6185322  (1,49202)
Du Pont € 1 De Nemours & Co 1,404 71712003 58,701.24 /1472003 81,770.00 3,07476
Viscom Inc 2,340 77112008 101,807 00 81372003 100,382,680 {1,644.40)
Genera! Blectric Co 13,689 7112003 398,022.77 8142008 391,505 40 (4,617 37)
Verizon Communicatons 3,881 7/7/2003 153,706.41 81472003 137,7986.09 (15,907 32)
Home Depot Inc 3159 77772003 108,237.47 BHA2003 10475244  {148473)
Wals Fargo & Co 2,340 77112003 119,831 40 81472003 117.855.20 (2,176 20)
Hewtetl Packard Co 4,005 TR003 88,220.08 B/1472003 87,088.70 (2,170.38)
‘Wal-Mart Stores Inc 5,087 77172003 332,083 85 8/13/2003 349,606 53 17,542.96
Intemational Busness Machines 2,340 /772003 168,455 40 0/14/2003 191,154.80 (7,500 80)
Exoon Mobd Corp 9,243 711/2003 333,467 44 81472003 340,234 82 8,747 39
Intel Carp 8,775 70772003 196,088 25 8/1472003 220,340 25 25,272.00

5,785,855 84 $,750,094.60 (44,684 24) 6
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Aliance for Excedlent Educstion
Bomerd L. Madofl ac # 1-N0021-30
January 1, 2003 - Decamber 31, 2003

Buy Sall Gairv/ .

Description Quantity Date coat Date Progeeds hoss . _
Brisiol Myers Squibb Company 2,780  ©/2/2003 70,260 60 81872003 74,878,80 4,808.20
U § Bancorp 2,760 ©/2/2003 €5,743.20 £/182003 ©7,702.80 1,858,860
Cili Group Inc 7.960 8/2/2003 316,688 00 $/18/2003 338,560 00 16,872.00
Viecom nc 2,830 6272003 113,548 40 9/18/2003 . 110,004 40 (3,542.00)
Cisco Systams Inc 10,005  €2/2003  162,790.35 8/96/2000  213,9068.50 20,310,15
Verizon Communications 3,00 W2/2003 137,045.50 8/18/2003 138,587.00 2,541.50
Ganers) Elactric Co 14,575 8§/2/2003 428,508.28 8/18/2003 482,443 75 35,937.50
wvells Fargo & Co 246 S/2/2003 1293,188.15 $/16/2003 123,551.40 36225
Home Depot Inc 3,220 8/2/2003 102,878.00 8/1872003 100,099 00 3,220.00
Wal-Mart Siores Inc 6,210  ©/2/2003  366,285.80 8/1872003  362,788.20 (3.477.60)
Hewistt Packard Co 4370  ©/2/2003 67,793.20 6/1872003 81,851.50 3,7§820
Exxon Mobl Corp. 8,545 922008  350,273.80 $/1872008 382,582 30 (6,681 50)
Intsmalional Business Mach, 2,630 §/2/2003 208,440,70 6/18/2003 233,392 50 24,945 80
Inte! Corp 8200 922003 284,224 00 6/1872008  267,444.00 3,220.00
Johnson & Johnson 4255 9272003 211,42085 §M18/2003  215,841.25 451030
JP Morgan Chase & Co 2,076 6/2/2003 98,440.00 8/16/2008 101,602 50 3,762 60
Coca Cola Co 3,565  ©/2/2008 154,471 45 W18/2003  166,503.50 2,082 05
Mudvonic Inc 1726 272003 85,163.26 6/1672003 85,094.25 (89.00)
Merrill Lynch & Co Inc 1380  ©2/2003 73,040.40 §/16/2003 77,02500 3,664 60
3M Compeny §75 ©/2/2003 81,1325 8/18/2003 01,148,756 17.28
Altna Group Inc 2,075 8/2/2003 117,860.00 81872003 128,368 75 10,378.25
Merck & Co 3220 ©/272000  101.511.80 9182003  172,382.00 10,880.20
MicrosoR Corp 15,410 9/2/2003 410,080,10 V182003 448,581.80 36,521 70
Morgan Staniey 1610  ©/2/2003 78,538.60 1872003 64,805.50 6,069.70
American Int Group Inc 3,680 6/2/2003 218,518 40 /182009 223,15520 463080 - ——
Oracle Corporabon 7590 872003 ©8,61820 6/16/2003 94,116 00 {4,402 20)
Amgen Inc 1840 62003 121,200.80 9182003  128,597.60 7.396.80
Pepaico Inc 2415 8272003  107,00885 shM2oms 11031720 3,308 8§
AOL Time Wamer inc 6,440  8/2/2003  105,036.40 9182000  105,873.80 837.20
Pfizer Inc 11,270 8272003  338,212.70 9/1872008  364,021.00 25,800.30
American Exprass Company 1.840 82/2002 82,828.60 9/18/2008 88,16720 3,238 40
Procter & Gamble Co 1,840 6/2/2003 160,411.20 91872003 171,561.60 41,150 40
Bank of America 2070 8/2/2003 164,109 60 9/18/2003 163,385,10 (724.50)
SBC Commumications Inc 4,715 6/2/2009 105,618 00 2182009 112,723585 7.119 85

5,811,004.05 6,053,696.60 242,692 55 O
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Bemard L Madol? a/c # 1-N0021-3-0
January 1, 2003 - December 31, 2003

Degeripvon

Clsco Systemns inc
Viacom Inc

General Electric Co
Verkzon Communications
Home Depot Inc

Wils Fargo & Co
Hewlott Packard Co
Wak Mart Stores Inc
inlematonal Business Mach
Exxon Mobil Corp

Intel Cerp

Johnsan & Johnson

JP Morgan Chase 8 Co
Coca Cola Co

Madvonic Inc

Moerit Lynch & Co Inc
3M Company

Alva Group Inc

Merck & Co

Microsoft Corp

Morgan Stanley
American Inti Group Inc
Banc One Corp

Amgen inc

Oracie Corporation

AOL Time Wamer Inc
Popsico Inc

Americen Exprass Company
Plzer Inc

Bristol Myars Squibb Company
SBC Communications Inc

Citl Group

U S Bancorp

Pre 58/03

Post §/5/08

(1) Name change Phillp Morris to Altia Group - 12703

{2) Microsoft 2:1 splt 2/21/03

Cogl

209,409 00
102,106.52
423,748 84
124,754 52
111,408 40
125,303.20
91,430.04
358,901.72
226,096 44
357,141.86
271,0M.92
207,588.96
103,268 00
152,537.60
78,083.00
72,488.58
84,216.00
130,210 60
158,318.12
440,220.00
80,026.56
225,318.40
85,800 60
120,766.82
4,325 40
96,476.38
116,124.12
8,126.98
337,101,600
167,227,682
176.906.62
68,540,82
102,580.40
347,130 00
68,726.68

5,880,415.96

34 177,08228
10,864,343.12

23,212,718.17

3724/2004 4 51 PM

Gan/
Proceeds Loss .
2141848 12,009 48
97,96464 (4,950 86)
412,518 04 (11,226 €0)
12218976 (2,564 76)
115,531.36 4,124 96
131,103.20 5,800 00
9,168 08 7,736.04
33948258 (18,489 18)
217483.08 (8,650 38)
33261840  (24,523,56)
205,080.80  24,009.88
217,15200 8,563.04
101,558.00  (1,791.00)
181,924.40 8,368 80
7796940  (1,11360)
6968960 (2,819 96)
89,180.80 4,984.80
14845000  16.240.00_
14378012 (12,526,00)
33678112  (53,438.88)
78,601 76 (527 80)
21381120 (11,507.20)
€9,003 78 3,384 18
112,178.04 (8,593 20)
9048000  (3,845.40)
100,363 20 1,8083.84
116,635 88 §11.58
©e20e824  (3,470.72)
37609620 40,884 40
15451200  (12,71582)
177.860.32 1,670 40
€9,901.60 1,360,868
108,116.80 3,526 40
077204  (8,357.86)
72,329 48 5,602 80
5,842257.76 (36,156 20) 0

35,164,069.59 S/T gain

11,370,711 91

23,783,357.68

406,388 78

560,838.51
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The Alliance for Excellent Education
Bernard L. Madoff a/c # N-0021-4-0
January 1, 2003 - December 31, 2003
Capltal Gain/Loss Schedule

Short
Buy Sell Tem Capital
Quantity Date Cost Date Proceeds  Gain/loss
S&P 100 Index January 470 Call 119 1/17/2003 71400  1/9/2003  53,431.00 52,717.00
S&P 100 Index January 460 Put 119 1/9/2003  59,619.00  1/17/2003  45101.00 (14,518.00)
S&P 100 Index February 465Call = 118 2/21/2003 - 1/17/2003  145,061.00 145,061.00
S&P 100 Index February 455 Put 119 1117/2003  142,919.00  2/21/2003  299,047.00 156,128.00
S&P 100 Index March 410 Call 137 3/21/2003 €35,817.00 3/12/2003  93,023.00 (542,794.00)
S&P 100 Index March 400 Put - 137  3/12/2003  97,407.00  3/21/2003 - {87,407.00)
S&P 100 Index May 475 Call 121 5/16/2003 - 7,381.00  5/8/2003  31,339.00  23,956.00
S&P 100 Index May 465 Put - 121 5/8/2003  61,83100  5/16/2003 - (61,831.00)
S&P 100 Index June 485 Call 121 6/20/2003 210,419.00 5/16/2003  89,419.00 (121,000.00)
S&P 100 Index June 475 Put 121  5/6/2003  116,281.00  6/20/2003 - (116,281.00)
S&P 100 Index July 505 Call 117 7/1/2003  35217.00  7/7/2003  73,593.00  38,376.00
S&P 100 Index July 495 Put - 117 7/7/2003  48,087.00  7/21/2003 - (48,087.00)
S&P 100 Index July 505 Call - 117 7/21/2003 - 7/14/2003  74,763.00  74,763.00
S&P 100 Index August 510 Call 117 8/14/2003 1,287.00 7/18/2003  71,253.00  69,966.00
S&P 100 Index August 500 Put 117 7M8/2003 115,947.00  8/14/2003  79,44300  (36,504.00)
S&P 100 Index September 515 Call 115 9/18/2003  72,450.00  9/2/2003  38,985.00 (33,465.00)
S&P 100 Index September 505 Put ™ 115  9/2/2003  81,765.00  9/22/2003 - (81,765.00)
S&P 100 Index October 515 Put 116  10/8/2003  52,316.00 10/16/2003 9,164.00  (43,152.00)
S&P 100 Index October 525 Call 116 10/16/2003 501600 10/0/2003  48,604.00  42,688.00
S&P 100 Index November 525 Call 116 11/20/2003 1,276.00 10/16/2003  115,884.00 114,608.00
S&P 100 Index November 520 Put 116 10/16/2003  106,836.00 11/20/2003  92,684.00 (14,152.00)
1,853,485.00 1,360,794.00 (492,691.00)

** Expired worthless



Select Equity Group, Inc.

REALIZED GAINS AND LOSSES
Alliance for Excellent Education
Gerard G. Leeds

Mr. Leeds
From 01-01-03 Through 12-31-03

Gain Or Loss
Open Close Cost
Date Date Quantity Security Basis Proceeds Short Term Long Term
LONG TERM PRIOR to 5/6/03 0.00
06-10-03  07-29-03 100 The Bisys Group Inc BSG 1,931 94 1.944 63 12 69
06-10-03  08-11-03 400 The Bisys Group Inc BSG 7,727 76 6,905 19 -822 57
06-10-03  08-20-03 50 Idexx Labs TDXX 1,790 20 205493 26473
06-10-03  09-19-03 100 Hilb, Rogal & Hobbs HRH 3,610 67 324212 -368 55
06-10-03  09-19-03 100 Commerce Bancorp Inc/NJ 3,837 14 487393 1,036 79
CBH
06-10-03  09-23-03 150 Weight Watchers Intl Inc 6.306 00 661776 31176
WTW
06-10-03  10-02-03 150 Weight Watchers Intl Inc 6,306 00 6.298 71 -729
WTW
07-09-03  10-02-03 50 Weight Watchers Intl Inc 2,240 24 2,099 57 -140 67
WTW
07-15-03  10-02-03 50 Weight Watchers Intl Inc 2,103 62 2,099 57 -4 05
WTW
06-10-03  11-03-03 600 First Health Group Corp 16,091 46 11,279 41 -4,81205
FHCC
06-10-03  11-03-03 50 Moody's Investors Service 2,666 50 291984 253 34
MCO
06-10-03  11-21-03 100 Lincare Holdings LNCR 3,256 85 3,326 67 69 82
06-10-03  11-24-03 400 Lincare Holdings LNCR 13,027 40 11,777 96 -1,249 44
06-10-03  11-24-03 200 Performance Food Group Inc 7,302 76 7,740 61 437 85
PFGC
06-10-03  12-17-03 50 Performance Food Group Inc 1,825.69 1,883 60 5791
PFGC
06-11-03  12-19-03 50 Roto-Rooter Inc  RRR 1,969 50 2,027 82 5832
06-10-03  12-30-03 50 Performance Food Group Inc 1,825 69 1,833 86 817
PFGC
06-11-03  12-31-03 250 Roto-Rooter Inc  RRR 9,847 50 11,596.20 1,748 70
LONG TERM AFTER 5/6/03 0.00
TOTAL GAINS 4,260 08 000
TOTAL LOSSES -7,404 62 000
93,666.92 90,522.38 -3,144.54 0.00

TOTALREALIZED GAIN/LOSS  -3,144 54

Part I of Form ADV 1s available upon request

We have subnutted this invoice to your custodian for payment They do
not venfy this calculauon NO ACTION OR PAYMENT IS REQUIRED FROM YOU
Custodian’ Charles Schwab 4022-3597

Report run at 01 56 53 PM on Tuesday, March 23, 2004
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. Tva o . - - % "“_'1.: Py PR . PN “' . . . . - 4 “ - . s . PRI
C e e e i Lo e L e YT . : : GAPYTAL GAIRS SCHEBULE . = N, . N
- PONTROLIO, NI, 7 “DAS-DOTT0 His & N R - cL vee o f ©F T pasls 10, -
FoOp v Re gy RrmeI T T e e e EY B rRON dan. 01, 2603 TO Dec 31, 2002 T 3 : :
g;:, - B . . L. ,5 A ';: .. . N . "’: . - I."‘r ) . . . :.-'.' .
. OPEN - 'CLOSE! ] [ QUANTITY . DESCRIFTION - ¢ . ‘7 . UNET-COST $ALE " ODLLAR-COSY .. - . - DOLLAR IND” - “"PROFIT/LOSS
L BRCE T BAYE U et A o e, Jen T T g : o ST DROGEEDS . N
10/27/03 12/05/03 1,400 MESA AIR GROUP INC 10.505800 11.549400 14,736.12 16,126 .40 1,390.28
08/04/03 12/10/03 500 KERR MCGEE CORP 42.350000 43.806900 21,205.00 21,877.42 672.42
977,343 ~ 1,111,485.30 134,092.30
S======x=========== CASH IN LI EU ======Sz===========
04/29/03 19 DEVON ENERGY CORPORATION NEW 19.37 LT 19.37
19.37 19.37
== IND LEGEND == == ACCOUNT TOTALS ==
WO - WRITTEN OPTION SHORT TERM P&L 134,092.30
SS - SHORT-SALE MEDIUM TERM P&L 0.00
ST - SHORT TERM LONG TERM P&L (BEFORE 5/6/03) 19.37
MT - MEDIUM TERM LONG TERM P&L (SINCE 5/6/03) 0.00
LT - LONG TERM 5YR LONG TERM P&L 289.58
SL - 5YR LONG TERM
p - PURCHASE INCLUDES TOTAL CAPITAL GAINS 134,401.25
OPTION PREMIUM
s - SALE INCLUDES
OPTION PREMIUM TOTAL SHORT SALE P&L 0.00
b - PURCHASE & SALE
INCLUDES OPTION PREMIUM TOTAL DISCOUNT INCOME 0.00

THIS REPORT IS INTENDED TO BE AN INTERNAL WORKSHEET AND SHOULD NOT BE RELIED UPON FOR ACCURACY
UNLESS IT CONFORMS WITH THE OFFICIAL RECORDS OF THIS FIRM

e »
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Pilot Advisors, L.P.
220 East 42nd Street, 29th Floor
New York, NY 10017
Tel. 212.476 9062 Fax 212.476.9074




rom 8868 Application for Extension of Time To File an

(December 2000) Exempt Organization Return OMB No 1545-1709

Department of the Treasury

Internal Revenue Service P File a separate application for each return

e |f you are filing for an Automatic 3-Month Extenslon, complete only Part | and check this box

e If you are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Note: Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed

Form 8868.

EE Automatic 3-Month Extension of Time - Only submit original (no copies needed)
Note: Form 990-T corporations requesting an automatic 6-month extension - check this box and complete Part | only

All other corporations (including Form 990-C filers) must use Form 7004 to request an extension of time to file income tax
returns Partnerships, REMICs and trusts must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041

Type or Name of Exempt Organization Employer identification number
print ALLIANCE FOR EXCELLENT EDUCATION, INC. 11-3487339

File by the due Number, street, and room or suite no If a P O box, see instructions

date for filing 1201 CONNECTICUT AVENUE NW 901

your retum See City, town or post office, state, and ZIP code For a foreign address, see instructions

nstructions
WASHINGTON, DC 20036

Check type of return to be filed (file a separate application for each return)

Form 990 Form 990-T (corporation) Form 4720
Form 990-BL Form 990-T(sec 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
Form 990-PF Form 1041-A Form 8870

® |f the organization does not have an office or place of business in the United States, check this box
® If this I1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN)

If this s

for the whole group, check this box » D If it 1s for part of the group, check this box P U and attach a list with the

names and EINs of all members the extension will cover

1 Irequest an automatic 3-month (6-month, for 990-T corporation) extension of time until 08/16

_2004

to file the exempt organization return for the organization named above The extension i1s for the organization's return for

» calendar year 2003 or
» tax year beginning , , and ending ,

2 If this tax year Is for less than 12 months, check reason [l Inttial return D Final return D Change In accounting period

3a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable Cl’edlts See lnstructlons --------------------------------------

b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments

made Include any prior year overpayment allowedasacredt = . . .. .. .. ... ... ... ..

¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, If required, deposit

with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See
INSEIUCHIONS . . L L L . . L i i e e e e e e e e e e e e e e e e e e e e e e e

Signature and Verification

Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and behef

it 1s true, correct, and complete, and that | am authorized to prepare this form

Signature P> Title P ATTORNEY Date »

For Paperwork Reduction Act Notice, see Instruction

JSA
3F8054 1 000

9YS1PP 2949 05/11/2004 14:38:55 VO03-6

Form 8868 (12-2000)



